COILLTE SUBMISSION TO COFORD WORKING GROUP
A. What are the main factors affecting the availability of land for afforestation:-

The main factors affecting the availability of land for Afforestation can be summarised as follows:-

· From 1981-2011 the private sector has afforested 253,806ha of land. This land is no longer available for planting.
· The new Forest Service regulation which caps unenclosed lands at 20% per holding has significantly reduced the amount of unenclosed land planted.  The New definition of unenclosed, based on vegetation type, irrespective of usage also adds to this reduction.
· Agriculture in general has been experiencing good market conditions in recent years with consistent increases in farm income. This has had a negative impact on the availability of land for forestry. In addition talks in relation to removal of milk quotas have delayed the decision to plant and also managed to hold land values higher than would be expected.
· The replanting obligation has a negative impact on the sector (i.e. farmers) who have had no long term history of  involvement in forestry.
· The lack of a well functioning market for immature plantations is a disincentive for farmers who feel trapped if they cannot see a way of realising their assets. It is more difficult to sell plantations compared to bare land.

· Competing Agricultural/Environmental Schemes.
B. What are the main constraints to achieving Afforestation goals:

· Land availability issues as detailed in A

· Very demanding environmental regulations. Environmental constraints, especially in relation to water have led to a very conservative approach to approvals and added considerably to costs and time with requests for further information etc. Turnaround has not improved despite promises to the contrary.
· Uncertainty regarding terms and duration of premium payments

· Uncertainty regarding the taxation of profits realised from commercial forestry.  This has become a major talking point following the imposition of  the income levy, and the reckoning of premia as income for prsi purposes.
· The species diversity requirements which have a negative effect on the financial return from forestry.  

C. What incentives would support the achievement of these goals:

· Level of premium payments guaranteed for duration of scheme i.e. 15/20 years

· Tax regime in planting year guaranteed for first rotation

· Remove ceiling on unenclosed land.  Base definition of unenclosed land on the ability of the land to grow a commercial crop, as opposed to the current condition of the land. Neglected land is now defined as Unencl.
· Examine environmental framework to see if any mitigation is possible. Ensure uniformity of approach by Forest Service Inspectors and other agencies involved.
· Modify replanting obligation to allow landowner the option of not replanting but replacing this obligation with some form of carbon tax.  This gives the landowner options.

· Elimination or reduction of species diversity requirements. 

